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ALLTEL CORPORATION 
CONSOLIDATED HIGHLIGHTS 
BUSINESS SEGMENTS AND OTHER CONSOLIDATED FINANCIAL INFORMATION 
(In thousands, except per share amouots) 

THREE MONTHS ENDED NINE MONTHS ENDED 

l"CWaSe 1"EreaSe 
September30. September30. (Decrease) September 30, SPptember30. (Decrsase) 

Amounf % - Amount % zoos 2w4 2ow - - 2005 

UNDER GAAP 

44,731 40.708 4,023 10 140.601 132,367 8,234 6 

5.78 31 

Earnings per share: 

Diluted 1.90 S.92 5(.02) (2) s2.64 $2.48 1.16 6 

(A) Corporate cxpenser forthe three and nine months ended Scptembcr30, ZOOS primmarily includes $10.2 million of incremen~al costs related foHurricane Kafrina. In addition, 
cOrporatcexpensFsforthenine monthrended Sepember30.2005 alroincludesll9.8 million ptirnarily relatcd tothecffecfs ofs changrin accovnlingforoperating leases 
with scheduled rent mcreases. 

(8) Operating margin i s  ~ s l ~ u l i t e d  by dividing scgment income by the corresponding amount of segment rerenues and d e s .  

(C) Currcnt businesses excludes the effects of discantinucd operations: special cash dividcnd received on the Company's investment in Fidelity National Financial. Inc. common 
stock. gain on the exchange or disposal of assets, debt prepaymem costs. EOSIS asrosiated with Hurricane Katrina, a changc in accounting for operating IF~SEI. r e c y c ~ ~ l  01 
<main income tar contingency reselves and ie~mctut ing and othercharges. 

-more 



ALLTEL CORPORATION 
NOTES TO RECONClLIAnONS OF RESULTS OF OPERATIONS UNDER GAAP TO RESULTS OF OPERATIONS FROM CURRENT BUSINESSES (NON-GAAPI.Pags 7 

h d i x l a e d  intheALLTELCorporation("Allte1"orthe"Company") FormS-KRledonO~tob21 ,2W5,  Allfclhaspresentedinthis eamingsrelvx resultsofopcrationsfmm 
current businesses which exclude the effects ofdiscontinuedoperations. B special cash dividend irceivedon the Company's inverfmcnf in Fidclity National Financial, Inc. 
('Fidelity National") common stock, gain on exchange ordi~possl ofasses, termination fees associated with the carly retirement of long-term debt. costs mociated with 
Hurricane Kalrina, B change in accounting far certain operating hases, revenal ofccrtain income lax contingency reservesand resrructuting andother charges. Alltcl '~ purpose 
for excluding ilemb from the Current business measurer is to facus on Alltcl'5 true earnings capacity associated with providing telecommunication services. Management 
believesthe items excluded from thc current business measures are related 10 strategic activities or other events, specific to the time and oppormnity available, and, accordingly, 
should be excluded when evaluating thetrends of the Company's operations. 

Alllel believes that presenting the current business measu~es assists invemri  in assessing the true business performance ofthe Company by clarifying for investors the effects 
that Certain item8 such 85 asscf salts, restructuring expenses and other business consolrdalion E O S ~ E  arising from past acquisition and TeSfmChlringaCtivities had unthe 
Company's GAAP consolidated mults ofaperations. The Company uses results from current businesses as mmagement's primary measure ofthe performance of its business 
segments. Alllel management, including the chidaperating decision-maker. uscs the current business meawes consistently for a11 purposes, including internal reporting 
purposcs, the evaluation of business objectives, opponunities and performance andthe determination ofmanagcmcnf compensation. 

As the Company evaluafe~ Segment performance based on xgmcnt income, which is  computed as xlenues and sales less opemtingerpenscs, the special cash dividend, gain 
on the enchangc or disposal ofassets. early termination of debt, costs associated with Hurricane Katrina, the effects of the change in accounting far operating leascs and 
reSlrunuIing and other charges have not been allocated to the business segments. In  addition. none oftbe "on-operating items such as equity earnings in unconsolidated 
parmerships, minority interest expense, othci income, ncf. interest expense and income taxes have been allocated to the segments 

Alltel incvncd $10.2 million of incremental costs related to Humcane Kattina consisting of increased long distance and roaming expenses due IO providing thcsc sewi~es m 
affcetcd Customem at no charge. System maintcnancc casu to rcstore network faci l i t ies and additional I O S E ~ S  from bad debts. These incremental costs also included Company 
donations to supportthe hurricane relief effons. These inmemental expenses were par~ially offset by $5.0 million ofinsurancepmceedr received to date by Alltel. 

The Company incurred $2.4 million ofintegration expenses related to i t s  acquisition completed on August I, 2005 of Weatcm Wireless Corporation ("Wwtern Wirslsss"). These 
expenresp~imarilymnsistedofsystem~onvcrrianandrclocationcosts. Inaddition, thecompany incuiredSl1.9millionofinregration~xppnaesielalcd lotheexchange of 
Cenain wireless assets r i th Cingular Wireless LLC ("Cingular") completed during the second and third quarters of2005. Thex expeones consisted ofhandset subsidies incurred 
l o  migrate the acquired C U S ~ O ~ C T  baseto CDMA handsets. The Company also incumd $4.6 million in restmcf~ring charges associated with itswireline operations. These 
chargcs consisted ofseverance and employee benefit costs rilatcd to a planned rorkforcc rednucfion. 

PIimady due to certain minority partnerr'nght-of-fint-refusal: three of the wireless partnership intereslr lo be exchanged between Allfel and Cingulai, as discussed in Nole D 
below, w r e  no1 completeduntilluly 29,2005. AS are~ult~fcompl~inglhcexchangetranractian.Alltel recordedanadditionalpretaxgainof $30.5 million. 

00 April IS ,  2005. Alllel and Cingularcompleted the exchange ofcertain wirele~s assets. In connection with fhiSmmaNon, Allfel recorded a pmax gain of $127.5 million. On 
April 6.2005, A l k l  recorded a pretax gain of $75.8 million from the sale of a l l  of its sharer of Fidelity National common stock. In addition, on April 8,2005, Alltel retired a l l  ofits 
issued and outstanding 7.50 percent senior notes due March I. 2006, representing an a g g ~ g a l e  ptinocipal amount ofS450.0 million. Concurrent with the debt redemption, Alliel 
also terminated the related pay variahleheccivc fixed, intocst raft s w p  agreement that had been designated as B fair value hedge against the $450.0 million seniornotes. In 
connection r i t b  thc early termination ofthe deM and interest rate swap agreement. Alltel incurred net pretax termination fees of approximately $15.0 millian. 

Effective lanuaw I. 2005. Alltel changed i ts  accounting for operating IC~SCS with scheduled rent increases. Cenain ofthe Company'sopersting l c a ~ e  agreements for cell s i t u  and 
for office and  ela ail locations include scheduled rent e s ~ a l a f i ~ n ~  during the initial lease term andbr during ~ucceeding optional renewal periods. Previously. the Company had 
Dot recognized the scheduled increases in rent expense on a slraighf~line basis m accordance with the provisions of Statement ofFinaneis1 Accounting Standards No. 13, 
"Accounting for Leases" and Financial Accounting Standards Board Technical Bullcfin Yo. 85-3. "Accounting for Operating Leases with SEheduled Rent In~reases". The 
 effect^ ofthir changc, which are included in corporate expenses, were not mstmial tothe Company's prc~iously reponed consolidated result~ of operations, financial position OJ 
cash flows. 

(A) 

(8) 

(C) 

(D) 

(E) 



ALLTEL CORPORATION 
NOTES TO RECONCILIATIONS OF RESULTS OF OPERATIONS UNDER GAAP TO RESULTS OF OPERATIONS FROM CURRENT BUSMESSES (NON-GA4Pl-Fagc 8 

(PI On March 9,2005,  Fidelity National declared a special $10 persharecash dividend to Fidelity National stockholders. The special cash dividend WBS ceceivd by Alltel on March 
28,2005. 

IGI Thc Company announced its plans to remganize its operating slrucmie and exit its competitive Imal exchange carrier operations in the Jacksonville, Florida market. In connection 
with these activities, the Company recordcd a restructuring charge of $29.3 million consisting of   eve ranee and employee benefit Costs related to a planned workforce reduction, 
employee r e l o ~ ~ l i o n  costs, leasetemination and othcr restructuring-related costs. The Company also recorded a $2.3 million reduction in the liabilities associated with various 
r e s ~ u c ~ i n g  activities initiated pnor fa 2003. In addition. the Company recorded a write~down of $24.8 million in the carrying wlue of c e ~ a m  corporate and regional facilities to fair 
value in conjunction with the proposed leasing or sale of those facilities 

(H, Tar-related effect ofthe items discussed in Notes A. G a t w e .  

(I) During the third quanerof2004, the Infernal Revenui Servicc ('YRS') completed its ficldwork rclatcd tothe audits ofthc Company's consolidatcd federal income 181 returns for the 
fiscal yean I997through 2001. As8  result ofthe IRS completingthispha~e oftheiraudirs, Alltelrearsessedils income tax ~~ntingencyreservssrelaled totheperiodsunder 
examinafion. Bawd up00 this reasseismcnf, Alliel recorded a $129.3 million redunion in its income fax contingency reserves in the third quancraf 2004. The c o r m p n d i n g  effecls 
ofthe revem1 ofthese tax eontingeeneies rsulted in  a reduction in gaadwill of1694.5 million and B reduction in income tax cxpense associated with continuing operations of $19.7 
million. In addition, SI5.I million ofthc income tar cmtingcncy rcserver rcvrned related to the financial SCN~CCS dioision of A l l f ~ l ' ~  infomalion S E W ~ F C S  subsidiary. ALLTEL 
Information Sprvices. lnc., that was sold to Fidelity Uarional on A p d  I ,  2003. Pursum tothe mmr ofthe sale agreement, Allrel retained. 85 ofthe date ofrale, 
all incomc tax liabilities related tothe sold operations and agreed VI indemnify Fideliry Kational from any famre o x  liability impowd on the financial seiyiccs division forpenods 
priorto lhedateofmle.  Theadjustment ofthetax contingcncy reserves rclatedfo thcdisposedfinancial rervicesdivision has been ieponedas"discon1inued Opera1ions"in the 
Company's interim canrolidated financial statements for the thiee and nine months ended September 30.2004. Discontinued operations for the three and nine months ended 
September 30,2004 also included a fax benefit of $44 million armbutable to a foreign fax credit carryback recognized as a result ofthe IS audits. 

(J) Elimimtes the effects of discontinued operations. On August 1,2005, Allfel completed itsacquisition of We~tern Wirclcss. As a condition ofreceiving approval forthe acquisition 
from the Depanment   flu st ice and the Federal Communications Commission. Alltel agreed todivest cellSin wireless operations ofWestem Wireless in 16 markets in Arkansas, 
Kansas and Nebraska. In September 2005, Alltel completcd the $ale ofinternational operations in Georgia and Ghana acquired from Western Wireles Alltel also has entered into 
delinitire agreements to sell fhc Austria and lri~hopprafionn acquired from Western Wireless and Allfel i s  actively pursuing the disposition of all remaining international 
operations and interests acquired from Western Wireless. As a result, the acquired internafianal operations and interests ofwestern Wirelers and the 16 markets to be divested in 
Arkansas, Kansas and liebraska have been classified as discontinued operations and BBSCIS held for sale in thc accompanying consolidated financial statements. 

-more. 



ALLTEL CORPORATION 
CONSOLIDATED BALANCE SHEETS UNDER GAAP-Page I I 
110 thousands) 

ASSETS LIABILITIES AND SHAREHOLDERS EQUITY 

September30, Opcembpr31, September 30, Drcember31, 
2005 2004 2005 2w4  

CURRENT ASSETS: CURRENT LIABILITIES: 

TOTAL ASSETS S 23.196.103 I 16.603.736 SHAREHOLDERS EQUITY 5 23,796,703 $ 16,603,736 - 


